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MINUTES of the three hundred thirty sixth meeting of the Board of Directors of the
Chemical Manufactures Association, Inc., held in the Eisenhower Room, The Greenbrier,

White Sulphur Springs, WV, on Thursday and Friday, September 5-6, 1991.

present!

Directors:

Secretary:
Treasurer:
General Counsel:

By Invitation:

Jobn W. Johnstone, Jr., Chairman

Charles A. Aldag

Cyril C. Baldwin, Jr.
Elwood P. Blanchard, Jr.
J.A. "Fred" Brothers
John D. Burnms

Vincent A. Calarco
Albert J. Costello
Earnest ¥. Deavenport, Jr.
Ernest H. Drew

James E. Fligg

Thomas L. Gossage

Bob G. Gower

Michael H. Grasley

Glen H. Hiner

J. Roger Hirl

Alan R. Hirsig

Jon M. Huntsman

¥W. Loy Johnson

Conrad 5. Kent

H. William Lichtenberger
Ben H. Lochtenberg

Ben H. Lochtenberg

Charles W. Van Vlack
Gary C. Herrman
David F. Zoll

There were

Carl W. Lorentzen
J. Robert Lovett
Thomas R. Mitchell
Philip W. Matos
Ray B. Nesbitt
John E. Peppercorn
Frank P. Popoff
Larry V. Kankin
Lawrence A. Reed
Robert A. Roland
M. Whitson Sadler
Jerry R. Satrum
Arthur R. Sigel
Frank P. Smith

8. Jay Stewart
John Hoyt Stookey
Bill M. Thompson
Heinn F. Tomfohrde 1II
George A. Vincent
H. Daniel Wenstrup
J. Lawrence Wilson
Harald P. Wulff

R.H. Julie Archuleta, Occidental Chemical Corporation
Robert D, Bradford, Olin Corporation
*J, Ronald Condray, Monsanto Company
Kenneth E. Davis, Rohm and Haas Company
*Richard A. Dennis, American Cyanamid Company
*David P. Drake, CIBA-GEIGY Corporation
Clyde H. Greenert, Union Carbide Corporation
Charles B. Hargett, BASF Corporation
*Clifton T. Hilderley, Jr., Ashland Chemical Company

Jon C. Holtzman, CMA
Joel Hutt, GE Plastics

*D. Lynn Johnson, Eastman Chemical Company

E. Judith Lambeth, E.I. du Pont de Nemours & Company
John W. Lamping, Amoco Chemical Company

J. Lynn Maddox, Chevron Chemical Company

James D. Mcintire, CMA
Horton L. Mullins, CMA

*Robert W. Nightingale, Jr., E.I. du Pont de Nemours & Company
Michael A. Pierle, Monsanto Company
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Ernest F. Ruppe, E.I. du Pont de Nemours & Company/CMA
R. Ken Rushin, Eastman Chemical Company
*Douglas R. Scott, Millward Brown, Inc.
*Charles T. Seay, Exxon Chemical Company

Joseph C. Soviero, Union Carbide Corporation (SOCMA)
William M. Stover, CMA

Gordeon D. Strickland, CMA

Ben Woodhouse, The Dow Chemical Company

* Part time only

MONDAY, SEPTEMBER 5, 1991

1. MINUTES OF JUNE 5-6, 1991 MEETINGS

The meeting was called to order at 9:00 a.m. by Chairman Johnstone and
the minutes of the June 5-6 meetings were spproved as distributed.

2. . BUDGET AMENDMENT AUTHORITY

Mr. Johnstone presented a proposal to provide limited budget amendment
authority to the Executive Committee:

ON MOTION, duly made and seconded, it was

VOTED: That in addition to the existing authority provided in
the Association Bylaws and the Annual Budget regarding
avthority to transfer funds within the Budget and to approve
budgetary supplements, the Board hereby authorizes the
Executive Committee to approve individual programs or budget
additions with a net annual cost not to exceed §200,000 per
year and which in the aggregate over the course of the fiscal
year do not exceed 5% of the annual operating budget (exclusive
of the Public Outreach Program expenses). A three fourths vote
of those present at the Executive Committee meeting will be
required to pass proposals authorized under authority of this
resolution. Those proposals receiving a simple majority but
less than an absolute (three fourths} majority will be carried
over to the next Board meeting for consideration.

3. APPROVAL OF NEW VICE PRESIDENTS

Mr. Roland presented to the Board for approval his appeintment of two new
vice presidents of the Association:

ON MOTION, duly made and seconded, it was
VOTED: That Gordon D. Strickland end Morton L. Mullins be
approved as Vice President-Technical Services and Vice

President-Regulatory Affeirs, respectively, of the Association.

Mr. Roland also anncunced the appointment of Timothy F. Burns and Langley
A. Spurlock as Assistant Vice Presidents.
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4, MEMBERSHIP COMMITTEE

8. Membership Recruitment. Mr. Calarco reviewed the
Association's successful membership recruitment efforts to date and requested the
Board's assistance in continuing that success into the current year. As a result of
the Membership Committee's meeting the previous afternoon, the recruitment effort
will be refocused on those few larger companies which are in the mainstream of U.S.
chemical manufacturing but who are not currently CMA members. Mr. Calarco reviewed
the Membership Committee ljiaison system which links the committee to each Board
member. He requested the Directors to review the prospect lists (Exhibit A-1) and to
volunteer to contact individual prospects and report on the results and needed follow
up using the forms provided (Exhibits A-2Z and A-3).

b. Potential Membership Criteria Changes. Mr. Calarco
further reported that the committee is exploring the possibility of a new category of
associste membership in CMA.

5. PROGRAM COMMITTEE

Mr. Brothers reported on the program for the October 27-29 CMA
Chemical Industry Conference and urged Directors to encourage attendance from their
companies.

6. RESPONSIBLE CARE®

a. Waste Management Practices (Pollution Prevention Code).
Mr. Dennis presented the Waste Management Practices portion of the Pollution
Prevention Code. There was discussion of the feedback from the Public Advisory
Panel's review of the practices and the precise role of the panel in the code review
and approval process. Final action on the practices were deferred unti) the
following day, pending Executive Committee review.

b. Program Update. Mr. Ruppe highlighted the follow issues
anpd activities of significance in the development and implementation of the
initiative:

o Review and validation of company performance. The
Coordinating Group is exploring ways of furthering the
credibility of the Responsible Care® program.

o Executive Leadership Group Meetings. The new series with
the revised format is going well. Key issues being raised
include: resources; Responsible Care® integration with
individual company programs; visibility of Responsible
Care®; networking and mutual assistance needs; senior
management support; and the special challenges faced by the
chemical subsidiaries of paper and oil companies to obtain
their parent company management's attention to the
initiative,

o Mutual Assistance. CMA's enhanced mutual assistance
capabilities are evolving including access to retirees,
consultants, local networks and partner associations.
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o Partnership. Increased interface with partners on
performance is planned. With the priority on spreading the
program, no changes to the fee schedule are being proposed
at this time.

o Surveys. Results of recent employee and plant community
surveys were distributed.

¢. Discussion of Partnership Issues. An extended discussion
followed regarding the partnership, potential credibility problems arising out of
non-members participation in Responsible Care®, the equities of the current
Partnership fee schedule vs. membership fees, and the appropriateness of allowing
companies otherwise qualified for CMA membership to participate in Responsible
Care® through the Partnership program. The Officers indicated during this
discussion that in their earlier review of this issue, their view was that despite
some inequity in allowing companies who qualify for membership to participate in
Responsible Care ® without joining the Association, that CHA's overall best
interests were served by their carefully evaluated participation in Responsible Care
® while we continued to advocate full membership with them. It was agreed that the
Executive Committee would take this issue under advisement and bring the results back
to the Board on Friday.

7. PUBLIC QUTREACH

Mr. Hiner provided a brief introduction and indicated that the
presentation would focus on implementation progress, the measurement process, and
future plans.

o Overall Progress Report. Mr. Rushin reviewed the system which was
being used to implement the overall outreach program, the amcunt of
member company ''sweat equity” involved, and the use of total quality
management techniques. He then provided an overview of the activities
underway with esach of the ten targeted audiences. He indicated that
all public opinion research involved in Responsible Care® and
Public Outreach had been consclidated under a public research task
group. He glso reviewed briefly the status of the ads, 800 number
system and plans for 1992.

¢ Tracking and Measurement. Mr. Scott of Millward-Brown provided
the objectives and details of the independent tracking and measurement
system which was being employed and indicated that the baseline data
against which future progress would be measured was now in place.

o General Public Outreach. Mr, Nightingale specifically reviewed the
BOO number results to date and reminded the Board that the objective
of the 800 number was not to generate & high volume of calls but
rather to demonstrate openness to personal dislogue by providing
individuals with access to information about Responsible Care® or
access to individual companies. Ms. Haroon of Chiat/Day/Mojo reviewed
preliminary plans for some cable TV ads in the first hal¥ of 1992 and
indicated that new print approaches were being developed for
emissions, safe handling of chemicals, and plant safety.
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Mr. Hiner indicated that any new ads would be approved by the same
process used in the spring and that tracking data would be provided at each Board
meeting beginning in January when enough exposure would have occurred to make the
reach and impact of the program measurable. Discussion followed on the significance
of the relatively low B00 number call rate which Mr. Hiner indicated was partially
due to its placement in the ad. He also indicated that he expected this year's
program to come in slightly under budget.

8. STATE ISSUES AND FEDERATION DEVELOPMENTS

Mr. Johnson reported on key legislative issues currently active at
the state level which included: CONEG heavy meta)] packaging ban; hazardous waste bans
on wastes cross state lines; state fiscal conditions; environmental fees and taxes;
SARA Title III emissions fees; source/toxic use reduction; and protective orders. He
also reported progress in establishing & more organized chemical industry advocacy
presence in New England, specifically in Massachusetts and Connecticut.

9. FEDERAL LEGISLATIVE ISSUES AND CMA PAC DEVELOPMENT

Mr. Hilderley reported on key federal legislative issues and their
outlook in Congress through year end. Those issues included: OSHA reform/John Gray
Institute Report; environmental crimes; RCRA reauthorization; Clean Water Act
reauthorization; toxic use reduction/pollution prevention; product lisbility; and
energy. He also reported that the CMA PAC approved by the Board last year was close
to implementation., He reviewed its objectives, governing Board structure and plans
to solicit from CMA Executive Contacts and CMA professional staff.

10. INTERNATIONAL ISSUES AND UNCED CONFERENCE

Hr. Condray gave a comprehensive review of the upcoming June 1992
United Nations Conference on the Environment and Development (UNCED) which is also
known as the "Earth Summit". He reviewed the process for agenda setting and input
that is underway and the issuves that are likely to be addressed. Finally, he
reviewed CMA activities and those of other international business organizations
working to favorebly import the outcome of the conference.

11. SUPERFUND LIABILITY ANALYSIS

Mr. Seay provided an overview of recent Superfund developments and
reviewed the April Board decision to oppose selective liability "carveouts”. He
indicated that the purpose of the day's presentation was to bring preliminary
recommendations on changes in the Superfund liability standard to the Board for
comment and review.

Mr. Drake presented a status report and ocutlook on activities in
Congress relating to Superfund including lender liability and municipal liability.
CMA's current strategy is to oppose any liability carveouts, but the Federal
Government Relations Committee's opinion is that an alternative to that position will
be needed to adequately protect the chemical industry's interests,

Mr. Seay then reviewed the alternatives under consideration by the
CMA task force which included: elimination of joint and several liability;
creation of a separate municipal fund; ad a public works project approach. All of
these options would result in increasing the revenue/funding requirements which were
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detailed on Exhibit B. He indicated various tax and strategy considerations which
were still being evaluated and reported that the likely final recommendations for
October Board action will include: no liability carveouts for lenders,
municipalities, etc; elimination of joint and several liability; and the resulting
revenue needs to be fulfilled by a broad based taxing mechanism. HMr. Seay requested
volunteers to serve on the Superfund groups working this issue. In the discussion
that followed, concern was expressed that related issues such as cost of remedies
also needed to be adequately addressed as part of this process.

* ok K ok ok kK

The meeting was adjourned at 12:00 noon until the following day.

* % k ¥ * &

FRIDAY, SEPTEMBER 6, 1991

The meeting was called to order at 9:00 a.m.

12, EXECUTIVE COMMITTEE REPORT

HMr. Popoff reported on the items discussed and actions taken at the
previous afternoon's Executive Committee meeting. These are summarized in Exhibit C.

13. STATE INITIATIVES WORK GROUP

Mr. Peppercorn updated the status of the pledges in the State
Initiatives Contingency Fund which stood at 94 pledgors and approximately $1 million
in pledges. Follow up with nonpledging companies is continuing.

With respect to initiastive activity in the states, the most likely
prospect for 1992 remains Ohio with potential also In California and Massachusetts,
With respect to Ohio, the Board group recommended helping the Ohio business coalition
with organization and strategy and encouraging the direct participation of CMA member
companies with Ohio interests. However, no direct commitment of CMA state initiative
funds are being suggested at this time.

There was discussion of the level of member company participation in
the pledge fund and appropriate follow up activities. It was agreed to recirculate a
description of the pledge fund system and pledge schedule.

14, RESPONSIBLE CARE® INTERNATIONAL ADVOCACY POLICY

Mr. Condray presented the following proposal which bad been endorsed
by the International Affairs Committee and the Responsible Care® Coordinating
Group. There was some discussion of the status of Responsible Care® propagation in
Europe.

ON MOTION, duly made and seconded, it was

VOTED: That the proposed policy on international advocacy of
Responsible Care® be approved as set forth in Exhibit D.

CMA 077091



2581

15. RESPONSIBLE CARE® PARTNERSHIP ISSUES

The Responsible Care® Partnership Issues scheduled for action were
deferred as per the earlier Executive Committee action.

16, WASTE MANAGEMENT PRACTICES

Mr. Dennis presented the following proposal for approval.
ON MOTION, duly made and seconded, it was

VOTED: To spprove the four Waste Management Practices

{Practices 11-14) of the Responsible Care® Pollution
Prevention Code as set forth in underlined italics in
(Exhibit E-1} and as further defined by the self
evaluation form (Exhibit E-2) and the Question and
Answer paper (Exhibit E-3).

17. POLLUTION PREVENTION_ POLICY

Mr. Dennis presented the proposed pollution prevention policy as
amended by the Executive Committee for approval. Mr. Hirsig raised the issue of the
reference to the EPA "33/50" program and questioned whether such a reference was too
specific, given the fact that not every company had been asked to participate in that
voluntary program. It was agreed that an editorial correction would be made to
clarify the intent of that provision.

ON MOTION, duly made and seconded, it was

VOTED: To approve the proposed policy con pollution
prevention (as amended) as set forth in Exhibit F,

18, TREASURER 'S REPORT

Mr. Herrman reported that the final Treasurer’'s Report for fiscal
year 1990-91 was complete and that the Association had received revenues of
$§27,391,100 and incurred expenses of $26,105,300, resulting in a year-end
contribution to reserves of approximately §$1.2 million. He detailed significant
positive variances which included $450,000 in revenue from the new pon-member
CHEMTREC registrations fees and a significant negative variance was in outside legal
fees incurred in subpoena filings related to third party litigation involving the
chemical and insurance industries and waste site liability. At year end reserves
were approximately 5$7.2 million, equivalent to 27.4% of the operating budget, and
within the ongoing Board guidelines of 25-50% of operating expenses, He indicated
that through the first two months of the current fiscal year, the Association had
received revenue of $28,487,800 and had incurred expenses of $4.3 millionm.

15. PRESIDENT'S REPORT

Mr. Roland referenced the written report contained in the meeting
materials. He also announced that Mr., Aldag would be serving as a loaned executive
on Kesponsible Care® beginning October 1 and that he would become Chairman of the
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Responsible Care® Coordinating Group in January, upon the conclusion of Mr. Ruppe's
service. )

On behalf of Dr. Blanchard, Mr. Roland presented a request from the
National Academy of Sciences for chemical industry support for updating its manual on
"Prudent Laboratory Practices for Handling and Disposal of Hazardous Chemicals in
Laboratories”. Directors were requested to contact either Mr. Roland or Dr.
Blanchard if they would be willing to contribute to this effort.

Mr. Roland also circulated 2 request from the Department of Commerce
requesting a chemical industry CEO to participate on a Commerce Department Advisory
Committee on EC 92 Standards. Any Director interested should contact Mr. Roland.

20. ENVIRONMENTAL COMPLIANCE AUDITS

Mr. Zoll gave a brief presentation on an interim environmental
compliance audits policy and alerted the Board that a more detailed proposal would be
forthecoming in January.

ON MOTION, duly made and seconded, it was

VOTED: To approve the environmental compliance audits interim
policy set forth in Exhibit G.

21. OTHER BUSINESS

Mr. Thompson provided an update on the CONOCO plane crash in
Southesst Asia and the Board extended its sympathy and condolences to the DuPont
Company and the families of the victims.

* k Kk ok k % %

The meeting adjourned at 10:00 a.m.

Charles W. Van Vlack
Vice President-Secretary
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CMA IDENTIFICATION PROJECT

Obiecii

EXHIBIT A-1

To entify large industrial chemicai producers in the United States who are not members of the
Chemical Manufacturers Association (CMA).

Criteria and Findi

Developed a fist of about 70 key industrial chemicals (including some resins and elastomers) that
are produced in farge volumes. It is feh that these commodity chermicals broadly reflect the basic
buiiding blocks,of the U.S. chemical industry:

Ingrgapics:
Caicium Chionde
-Calcium Phosphate
Caustic Soda
Chicrine
Hydrochloric Acid
Hydrofiueric Agid
Hydrogen Peroxide
Phophorous
Potassium Hydroxide
Sodium Chiorate
Sodium Silicate
Sodium Sulfate
Titanium Dioxide

Qrganics,
Acetaldehyde
Acetic Acid
Acetone
Acrylonitrile
Alkylbenzene
Aniling
Benzene
Bisphenot A
Butadieng

Srgans nued: Sraani L

Butanol Styrene
Butene 1 Toluens
Butylene Vinyl Chioride
Butyraldehyde Xylene Mix
Caprglactum p-Xylene
Cumene o-Xylene
Cyclohexane
Ethanol Elastomers;
Ethylbhenzene Polybutadiene Rubber (BR)
Ethyl Chioride Ethyiene-Propylene Rubber
Ethylene Styrene Butadiene Rubber (SBR)
Ethylene Dichioride
Ethylene Glycol Besins:
Ethylene Oxide Acryclics
Formaidehyde ABS
isopropanol Nylon
Maleic Anhydride Polyester
Methanol HDPE
MTBE LDPE
Phenot LLPDE
Plasticizers Polypropylene
Propylene Polystyrens
Propylene Glycol Polyvinyl Alcohol
. Propylene Oxide PVC

To identify non-CMA chemical companies, it is necessary to gauge their relative importance in

the U.S. chemical industry. This was accomplished by examining capacity data that was obtained
from the SRI Directory of Chemical Producers and the Oil & Gas Journal's Petrochemical Survey.
All data reflect January, 1990 capacities and refiect limitations of the original source. If a non-CMA
company had a total capacity in any one of these chemicals in excess of 2.5 percent of total U. S.
capacity it was selected as a possible candidate for CMA membership. Chemical companies
whose only products are agriculturalfertilizer chemicals (e.9. armmonia, urea) are not inchuded.

A list of industrial companies {along with capacities) is on following pages.
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INDUSTRIAL CHEMICAL PRODUCERS

rican Pacifi ratign
Henderson. Nevada

Sodium Chilorate 18100 metric tons

mer r hermni r
{Former CMA Member 1/88 to 1/90)
Baton Rouge. Louisiana

42000 metric tons
180000 metric tons

Ethylene-Propylene Rubber
Styrene Butadiene Rubber

DSM Chemicals North Areri

Augusta, Georgia

Caprolactum 136000 metric tons

i i Fir
(Former CMA Member 10/50 to 5/78)
Akron, QOhio

110000 metnic tons
213000 metric tons

Polybutadiene Rubber
Styrene Butadiene Rubber

Eormosa Plastics Corporation USA
Florham Park, New Jersey

Hydrochloric Acid 118700 metric tons
PVC _ 445000 metric tons

Chiorine 198000 metric tons
Caustic Soda 180000 metric 1ons
Th Ti

(Former CMA Member 6/50 to 10/89)

Akron, Ohio

Polybutadiene Rubber 182000 metric tons

Styrene Butadiene Rubber 4359000 metric tons

Ti

(6% of the total)

(16% of the total)
(19% of the total)

{16% of the total}

(26% of the total)
(12% of the total)

{10% of the total)
(10% of the total}
(23% of the total)
{21% of the total)

(42% of the total}
{30% of the total}
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Hill Petroleurmn Co. {(subs of Salomon. inc)

Houston. Texas

MTBE 61000 metric tons
Propylene 249000 metrnic tons

HIMONT Incorporated

Wiimington. Delaware

Polypropylene . 760000 metric tons
LM, Huber Comporation

{(Former CMA Member 6/89 to 6/90)
‘Edison, New Jersey

Sodium Silicate S1000 metric tons

Sodium Suliate 42500 metric tons

Huron Tech Com

Delco. North Carolina

Sodium Chiorate 181000 metric tons
migal

Petrolia, Pennsylvania

Sodium Sultate 31700 matric tons
KemaNNord Inc, {owned by Nobel industries, AR}
Marietta, Georgia

Sodium Chilorate 73000 metric tons
Kemira_lnc,

Savannah, Georgia

Ti#anium Dioxide 94000 metric tons

(2% of the total) -
{1% of the total)

{26% of the total)

(7% of the total)
(4% of the total)

(6% of the total)

{3% of the total)

(5% of the total)

(14% of the total)
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Rexene Com,

Dailas. Texas

Ethyiene
LDPE

LLDPE
Styrene
Polypropylene

SHINTECH inorporated

Houston, Texas

PVC

Telra Technologies. Inc. -

Mouston, Texas
Calcium Chicride

n AT
Stamiord, Connecticut

Calcium Phosphate

230000 metric tons
110080 metric tons
186000 metric tons
140000 metnic tans
240000 metric tons

680000 metric tons

110000 metric tons

395000 metric tons

(1% of the total)
(2% of the total)
{10% of the total)
(4% of the total}
(3% of the total)

(19% of the total)

{15% of the total)

(24% of the total)
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