


DEPARTMENTAL OBJECTIVE

Build a strong, broadly based chemical industry state and local
structure to support CMA at the point of the pyramid in
Washington by:

1. Developing a close, cooperative association with existing
associations, councils and chemical industry committees;

2. Helping to found additional similar groups where
warranted;

3. Working in like manner with the corporate headquarters
of CMA members and, through them, with their plants
in local areas;

; 4. Studying the chemical industry, seeking to find

' companies eligible for CMA membership and recruit them
! through the Membership Committee and the Board, while
! working closely with the CMA offices of Secretary and
l Treasurer;

5. Serving CMA through eyes and ears attuned to problems _
H upon which the Association should act positively; f -

} 6. Acting as the catalyst to bring Association resources
to bear on problems and assure that needed seminars,
. symposia, policy positions and programs are fielded
~ ' where needed, principally with state organizationms. 2
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! ACTION TO DATE

Top priority has been given to strengthening existing state
groups and our ties with them. This priority also included
helping in firming the establishment of four just cowming on
stream when the department was created. The four brought to

18 the number of groups. One, Southern California, has since
merged with the California Chemical Industry Council to constitute
a blanket organization for the state. It will, however, continue
as a satellite group as most of the plant operations are in the
south,; and there is need for it to continue to meet on concerns
peculiar to its area. (See inside back cover of brochure for o
list of groups.)

The newest groups are in New York, Pennsylvania, Connecticut
and Tennessee.

With member company personnel, we are working on building

relationships with the chemical groups instituted under the

wings of the Associated Industries of Kentucky and the Virginia
L‘“ Manufacturers Association. We also are actively exploring

the possibilites of assisting in the creation of units in North

Carolina, Arkansas and Iowa.
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To help us focus on c¢ritical areas, we conducted two studies,
both of which are appended.

The first was divided into two parts. The initial section
covered the top 26 states as to value of shipments. All existing
state groups fell into this category. 1In conjunction with the
State Activities Division of the Government Relations Department,
we then selected those remaining states most likely to give

y. the industry problems and ranked them also as to value of

shipments. This came to 15, and none has a state chemical
group.

Other categories in the study, and ranked, were value added,
number of chemical employees in production, the percent of this
to all manufacturing employees in the state, the percent of
chemical employees to total state population, the number of

CMA companies in the state and the number of their plants,

and the number of CMA companies in the state with $100 million
or more in annual sales.

0f the three states currently under study for new groups,
North Carolina and Iowa fall into the top 26. Kentucky and
. Virginia, with whom we are working as noted earlier, also
are in this grouping. Thus, we either have existing or under
study organizations in 19 of the 26. Those without are targets
and include Indiana, South Carolina, Florida, Georgia, Massachusetts,

Maryland and Wisconsin. Arkansas falls into the set of 15, ranking
third in value of shipments. .

These studies have been digstributed to CMA staff for needs

as they see fit and either have or will be given to all state
groups. ’

The second study, also attached, shows Us the participation

by CMA member companies in existing state groups, according

to their membership rosters supplied us by October 1, 1981,

As these groups accept members the year around, it is possible
some CMA member companies have joined or applied or are consider-~
ing joining since receipt of rosters.

The brunt of support is borne by 15 to 20 percent of our members.
There are a number with spotty memherships; some with none.

These are targets of opportunity for broadening the industry's
outreach effort.

To consolidate our efforts to date and to further increase
mutually beneficial working relationships, we scheduled the
First Annual Meeting of State Groups on November 4, the day

following the Semiannual Meeting.

As of this writing, all but cone of the state groups will
participate and there is reason to believe attendance will

be 100 percent. Kentucky, Virginia and Iowa representatives
also will attend. '
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As an inducement, each group was provided one "Freebee" to
the Semiannual and State Meetings. Any additional attendees
bore the full charge. Indicated attendance, again as of thisg
writing, is approximately 40 or more.

The program included the vice presidents for technical, legal,

government relations and communications spelling cut the services, |

available to state groups. An equal portion of the program
featured actions by state groups. One section was devoted to
what they felt they need from us and how needs can be satisfiegd,

Since the founding of the department, I have visited, on their
home grounds, every existing group at least once. I have

had two or more visits with a number, speaking at Executive
Committee, Semiannual and Annual Meetings. The message:

what we are trying to do and the how and why of it., The
reception, without exception, has been gratifying. They feel
wanted, needed and appreciate the outstretched hand. Any
reluctance has largely been overcome.

Cooperation by all segments of CMA staff has been excellent.
When called upon, response has been thorough and prompt. Also,
there has been no reluctance to call upon Member Services for
assistance in reaching state groups when specific needs exist.
Further, many valuable suggestions have come from various
departments. '

ACTION FORECAST

1. All attending will be asked to critigque the First
Annual Meeting so that the second can be better,
more fruitful.

2. New state groups will be formed as needed, and if

e possible, as quickly as conditions permit.

3. The promotion of joint meetings by state groups will
be furthered. The Texas Chemical Council already +
has invited the California Chemical Council to meet
jointly at its Annual Meeting. 1If this is successful,
TCC plans to continue such efforts with others.

4. The possibility of two to three regional meetings
of state groups under CMA sponsorship will be studied
and begun, if feasible.

5. Efforts will continue to help state groups build
membership.

6. Hopefully, there will be time to institute a state
group newsletter.

7. Services and visits, as initiated, will continue
as needed,
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8. Devotion of more time to individual member company
needs and to building CMA membership where cost effective.

ACTION REQUIRED

None - for information only

CMA
BD - November 3, 1981
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EXHIEBIT G

SPECIAL PROGRAMS ADVISORY COMMITTEE

Objectives:

Problems:
Recommendations:

Impact:

Action Required:

o detF

CMA
EC- 11-2-81
BD=- 11-3-81

SPAC will advise the Executive Committee
on the acceptance of new programs, ensure
that all special programs are conducted
in a manner consistent with CMA policy
and with the Special Program Guidelines,
and review and make recommendations on
all advocacy programs on individual chem-
ical(s) requested by a program panel or
staff.

None
Extend authorization of SPAC for one year

Money: There will be no dues
impact.

Company Personnel: One representative on
) the Committee from each
of 15 companies.

Staff Personnel: One staff executive co-
ordinating the work of
the committee. No addi-~
tional staff regquired.

Approval of recommendation
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SPECIAL PROGRAMS ADVISORY COMMITTEE
REPORT TO THE

CMA EXECUTIVE COMMITTEE

Since its first meeting in January, 1980, the Special Programs
Advisory Committee (SPAC) developed guidelines for the conduct of special
programs, reviewed all of the ongoing special programs, and made
recommendations on all progosed new programs. Significant recommendations
resulting from SPAC's reviews are summarized below.

PROPOSED NEW PROGRAMS i

Arsenic

SPAC recommended approval of a new program on Arsenic, The primary
objective of the program is the education of people within regulatory
agencles through a jointly sponsored arsenic symposium with the Natiomal
Bureau of Standards. This symposium (November 4-6, 1981) will provide a
means for industry and government agencies to come to an understanding of
cost~effective regulation of arsenic as a hazardous material through
knowledge of production and use pattarns, toxicologic praoperties, and the
presence of arsenic in the enviroanment.

Ethylene QOxide

The Ethylene Oxide Industry Council was formed to (i) develop information
regarding tesponsible industry programs to coatrol exposure %o ethylene
oxide; (ii) to develop relevant scientific, technological, and economic
data; and, (1ii) ro present such information and data te U. S. governmental
bodies considering regulatory controls pertaining to ethylene oxide so as
to asgsure that such standards, regulations or policies are reasonable,
scientifically sound, and economically and soclally effective. - SPAC
recommeénded approval of the formation of this Council. "

Polychlorinated Biphenyls o

Under the Chemical Regulations Advisory Committee (CRAC) companies affected
by the Court's decision on Polychlorinated Biphenyls (PCBs) initiasted two
surveys te provide EPA with information for promulgating a final
regulation., The estimated cost of these surveys and other consultant fees
was $165,000; CRAC budgeted the original phase and then zsked that the
_ pProgram be moved to the Special Programs Division. SPAC approved the first
- r phase of a PCB special program which will include conducting two surveys,
analyzing the data from the surveys and participating in formal rulemaking.
CRAC contributed $30,000 toward this effort. SPAC will review the program
at the end of Phase I and will make a recommendation on whether Phage II
should be cootinued under Special Programs.

~

New Source ?erfomﬁnce Standard on Non=Metallic Minerals

Dua to lack of funding, the Environmental Management Committee transferred
: . 2 request for a new program on Non-Metallic Minerals to the Special
ia Programs Division. Initially the burden of these regulations would have

+
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been on the non-metallic mineral industry alone, but the precedent would he
set for the regulatory agency to take such actions on other sectors of the
chemical industry. SPAC recommended approval of this progran with cthe
Special Programs divisiou providiang all administration and the
Environmental Division providing all technical support. Subsequent to thig
recommendation, the EPA, under the new administration, decided not tg
pursue the proposed regulation, and therefore, the SPAC recommendation wag
not brought to the Executive Committee.

SPECIFIC RECOMMENDATIONS TO PANELS e

Acrylonitrilae

In 1975 CMA signed a §576,300 contract to investigate the possible toxic
effects and the pharmacodynamics of ingested and inhaled zcrylonitrile 1n
laboratory animals. In 1978 the contract was amended and the contract
amount ralsed to $647,900. The contractor submitted the report on the last
phase of this study om December 9, 1980. At the same time, the contractor
submitted a final involce containing a cost-overrun of $134,000. CMA has
initiated balloting of panel members to determine if they approve payment
of this cost overrun. Several ballots remafn outstanding. Upon SPAC's
recommendation the CMA legal department confirmed that CMA i3 not
reponsible, under the tems of the contract, for the overruan. Although
several companies have still not responded with their ballots, staff amd
CMA counsel are working closely with the contractor and the panel to
resolve the cost overrun,

Chleorobanzenes

When EPA issued a TSCA Section 4(a) Draft Test Rules Package on
chlorobenzenes two CMA groups became involved. The CRAC Testing Task Group
identified broad 'policy and legal issues and spoke with EPA regarding the
precedent-setting implications. The program panel, which has always been
research-oriented, established a Toxicology Regulatory Task Group to
address specific toxicological issues coencerning the six chlorobenzenes
recommended for immediate testing. 1In addition, SOCMA formed the
Chlorgobenzenes Producers Association to assume an advocacy position. ALl
of these groups worked together to form a unified industry position on the
Test Rules Package. SPAC recommended that these groups continue with the
work they have begun until the Faderal Register notice comes gut. SPAC
further recommended that as most of the companies participating in CMA
(research) and SOCMA (advocacy) programs are the same, a consideration be
glven to bringing both the chlorobenzenes research and advocacy programs
under one umbrella organization at an appropriate time.

Ethylenre Dibromide

Audite of the NCI and NIOSH studies were completed and an independent
auditor found that both;of these studies were acceptable. SPAC, therefore, : :
on August 25, 1981, supported the panel's decision to disband although they K x
Suggested a new panel be formed to continue for advocacy. Following this .
decision, OSHA received a petition from the Teamsters Union to lower the
exposure limit on EDB from 20,000 ppb to 15 ppb. SPAC reviewad plans for a
reconstituted panel on October 20, 1981
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| Fluorocarbong

SPAC approved a limited advocacy role for the Fluorocarbons Program Pamel
so that the panel could make statements on science. The first was in
response to the November 1979 NAS Report, "Stratospheric Ozome Depletion by
Halocarbens: Chemistry and Transport.”

SPAC recommended that the panel continue its limited advocacy charter aund
appointed twe members to explore appropriate means of coordinatiang the
Alliance, the CMA Fluorocarbons Panel and the CMA Section 4 Testing Taak
. Force of the Chemical Ragulations Advisory Committee.

Ketones

SPAC endorsed the panel's plans to establish an early dialogue with EPA
regatrding the anticipated TSCA Section 4(a) rule. However, SPAC
recommended that the panel's charter be amended to include epidemiologic
studies and possible evaluation of the environmental effects of ketona.

Phthalate Esters

In early 1980 the Phthalate Esters panel planned a material handling survey
of the manufacturers, distributors and users of phthalates. However, since
CMA is a trade association representing manufacturers, SPAC recommended
that all action be tabled until the Society of the Plastics TIndustry could
be contacted. In the meantime a study by the Nationzl Cancer Institute
became availlable which fer the first time raised health effects concerns
for phthalate esters. In addition, based upon NCI's findings, EPA
requested additional information on PMNs for phthalate egters. The panel
was concerned that EPA had taken regulatory action on preliminary
information and that EPA might come up with an unreasonable TSCA section
4(a) rule. SPAC recommended that the panel add advocacy to its charter and
that they establish a dialogue with EPA on developing a voluntary test
standard. This was a valuable recommendation as can be seen by the
subsequent accomplisiments of this panel (section 7.4 of the attachment).

Titanjum Dioxide

SPAC recommended that in the absence of any significant findings ip the
long~term inhalation study in progress at duPout, the panel conaider
digbanding,

Vinyl Chloride

The Vinyl Chloride Panel hired an independent consultant to review the work
performed by Industrial Bio-~Test (IBT) under coantract to CMA. This
consultant recommended that CMA examine animal tissues still available from
the study. The panel did not act upon this recommendation. However, they
did ask IBT for a refund of the $130,000 they had already paid under the
contract. The panel was waiting for financial resolution with IBT before
submitting a final report to government agencies, SPAC recommended that
the panel not wait for resolution before submitting a final and report that
they act upon the consultants recommendation to do additional
histopathology. The Panel followed this recommendation.
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Zine Dialkyl Dithiophosphate

SPAC heard a proposal for a new spacial program on ZDDP. Although this naw
panel was interested in studying the reproductive role of ZDDP in rats aund
rabbits SPAC recommended that they comsider undertaking an epidemiological
study. SPAC approved the panel’s draft charter with a stroug
recommendation that it be expanded to include advocacy. The panel followed
this recommendation.

SPAC'S RECOMMENDATIONS TO THE EXECUTIVE COMMITTEE

SPAC's review of ongoing special programs, as well as proposals for
new programs, concentrated on scientific and pelicy issues, the adequacy of
professional and financial support from participating companies, the
availability of CMA resocurces, and the inclusion of advocacy in The panels’
charter,

The first year of reviews under the new Special Programs Guidelines
provided the members of SPAC with valuable fnsight into the workings of
program panels. In the future, SPAC will concentrate on the significant
activities of the panels since their last meeting with SPAC. SPAC will
also make sure that recommendations made during previous reviews were acted
upon. Staff will keep SPAC inforwed of new actions as they occur, rather
than waiting for a scheduled meeting.

Further background ou the functioning of the Special Programs
Division, 1ts wajor accomplishments during the past year, and a summary of
each program i{s attached to this raport.

SPAC has now completed its First year, as authorized by the Executive
Committee, SPAC is performing a valuable oversight function for CMA
Special Programs and I therefore recommend re-authorization of this
Committee for a second year. )

CMA
EC-11/2/81
BD-11/3/81.
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